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Article 11. Article 11.
When the Company intends to acquire or When the Company intends to acquire or
dispose of real property from or to a dispose of real property from or to a related
related party, or when it intends to acquire | party, or when it intends to acquire or dispose
or dispose of assets other than real property | of assets other than real property from or to a
from or to a related party and the related party and the transaction amount is
transaction amount is equal to or greater equal to or greater than the lesser of (i) 20
than the lesser of (i) 20 percent of paid-in | percent of paid-in capital, (ii) 10 percent of
capital, (ii) 10 percent of the company's the company's total assets, or (iii) NT$ 300
total assets, or (iii) NT$ 300 million, million, except in trading of government
except in trading of government bonds or | bonds or bonds under repurchase and resale
bonds under repurchase and resale agreements, or subscription or redemption of
agreements, or subscription or redemption | domestic money market funds issued by
of domestic money market funds, the securities investment trusts, the Company
Company may not enter into a transaction | may not enter into a transaction contract or
contract or make payment until the make payment until the following matters
following matters have been approved by | have been approved by the board of
the board of directors: directors:
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Article 26. Article 26.
The board of directors may request the The board of directors may request the
Company to engage a CPA, attorney, or Company to engage a CPA, attorney, or
securities underwriter to express an securities underwriter to express an opinion
opinion on the reasonableness of the share | on the reasonableness of the share exchange
exchange ratio, acquisition price, or ratio, acquisition price, or distribution of cash
distribution of cash or other properties to or other properties to shareholders, and
shareholders, and submit it to the board of | submit it to the board of directors for
directors for consideration in connection consideration in connection with a proposed
with a proposed merger, demerger, merger, demerger, acquisition, or transfer of
acquisition, or transfer of shares. shares.
An expert’s opinion is not required where the
Company merges 100 percent directly or
indirectly owned subsidiaries or where the
merges occur among the Company’s 100
percent directly or indirectly owned
subsidiaries.
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Article 34.

Under any of the following circumstances,
the Company acquiring or disposing of
assets shall publicly announce and report
the relevant information on the FSC's

designated website

in the appropriate

format as prescribed by regulations within
2 business days following the date of
occurrence of the event:

1.

Acquisition or disposal of real property
from or to a related party, or
acquisition or disposal of assets other
than real property from or to a related
party where the transaction amount is
equal to or greater than the lesser of (i)
20 percent of paid-in capital, (ii) 10
percent of the Company's total assets,
or (iii) NT$ 300 million; provided, this
shall not apply to trading of
government bonds or bonds under
repurchase and resale agreements, or
subscription or redemption of domestic
money market funds.

2. Merger, demerger, acquisition, or

3.

4.

transfer of shares.

Losses from derivatives trading that
would reasonably be expected to have a
material adverse effect on the
Company’s financial results or position.
Where an asset transaction other than
any of those referred to in the preceding
three subparagraphs, a disposal of
receivables by a financial institution, or
an investment in the mainland China
area is equal to or greater than the lesser
of (i) 20 percent of paid-in capital or (ii)
NT$ 300 million; provided, this shall not
apply to the following circumstances:

(1) Trading of government bonds.

(2) Securities trading by investment
professionals on foreign or
domestic securities exchanges or
over-the-counter markets.

(3) Trading of bonds under

Article 34.
Under any of the following circumstances,
the Company acquiring or disposing of assets
shall publicly announce and report the
relevant information on the FSC's designated
website in the appropriate format as
prescribed by regulations within 2 business
days following the date of occurrence of the
event:

1. Acquisition or disposal of real property
from or to a related party, or acquisition or
disposal of assets other than real property
from or to a related party where the
transaction amount is equal to or greater
than the lesser of (i) 20 percent of paid-in
capital, (ii) 10 percent of the Company's
total assets, or (iii) NT$ 300 million;
provided, this shall not apply to trading of
government bonds or bonds under
repurchase and resale agreements or
subscription or redemption of domestic
money market funds issued by securities
investment trusts.

2. Merger, demerger, acquisition, or transfer
of shares.

3. Losses from derivatives trading that would
reasonably be expected to have a material
adverse effect on the Company’s financial
results or position.

4. Where the type of asset acquired or
disposed is equipment/machinery for
business use, the trading counterparty is
not a related party, and where any one of
the following circumstances applies with
respect to the transaction amount :

(1) Where the company’s paid-in capital
less than NT$10 billion, the
transaction amount is greater than
NT$ 500 million.

(2) Where the company’s paid-in capital
greater than NT$10 billion, the
transaction amount is greater than
NT$ 1 billion.

5. Acquisition or disposal by a public
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repurchase/resale agreements, or
subscription or redemption of
domestic money market funds.

(4) Where the type of asset acquired or
disposed is equipment/machinery
for business use, the trading
counterparty is not a related party,
and the transaction amount is less
than NT$ 500 million.

(5) Acquisition or disposal by a public
company in the construction
business of real property for
construction use, where the trading
counterparty is not a related party,
and the transaction amount is less
than NT$ 500 million.

(6) Where land is acquired under an
arrangement on engaging others to
build on the Company's own land,
engaging others to build on rented
land, joint construction and
allocation of housing units, joint
construction and allocation of
ownership percentages, or joint
construction and separate sale, the
amount the company expects to
invest in the transaction is less than
NT$ 500 million.

The amount of transactions above shall be
calculated as follows:

1. The amount of any individual
transaction.

2. The cumulative transaction amount
of acquisitions and disposals of the
same type of underlying asset with
the same trading counterparty within
the preceding year.

3. The cumulative transaction amount
of real property acquisitions and
disposals (acquisitions and disposals
are accumulated respectively) within
the same development project within
the preceding year.

4. The cumulative transaction amount
of acquisitions and disposals

company in the construction business of
real property for construction use, where
the trading counterparty is not a related
party, and the transaction amount is greater
than NT$ 500 million.

6. Where land is acquired under an
arrangement on engaging others to build on
the Company's own land, engaging others
to build on rented land, joint construction
and allocation of housing units, joint
construction and allocation of ownership
percentages, or joint construction and
separate sale, the amount the company
expects to invest in the transaction is
greater than NT$ 500 million.

7. Where an asset transaction other than any
of those referred to in the preceding six
subparagraphs, a disposal of receivables by
a financial institution, or an investment in
the mainland China area is equal to or
greater than the lesser of (i) 20 percent of
paid-in capital or (ii) NT$ 300 million;
provided, this shall not apply to the
following circumstances:

(1) Trading of government bonds.

(2) Securities trading on foreign or
domestic securities exchanges or
over-the-counter markets or
subscription to corporate bonds and
non-equity-related financial bonds in
domestic primary market by
investment professionals. Or
subscription to securities by a
securities underwriter and advisory
recommending securities firm
pursuant to Taipei Exchange rules.

(3) Trading of bonds under
repurchase/resale agreements, or
subscription or redemption of
domestic money market funds issued
by securities investment trusts.

The amount of transactions above shall be

calculated as follows:

1. The amount of any individual
transaction.
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(acquisitions and disposals are
accumulated respectively) of the
same security within the preceding
year.
"Within the preceding year" as used in the
preceding paragraph refers to the year
preceding the date of occurrence of the
current transaction. Items duly announced
in accordance with these Regulations need
not be counted toward the transaction
amount.
If the Company engages in derivatives
trading, it shall compile monthly reports on
the status of derivatives trading during the
preceding month by itself and any
subsidiaries that are not domestic public
companies and enter the information in the
prescribed format into the information
reporting website designated by the FSC
by the 10th day of each month.
When the Company at the time of public
announcement makes an error or omission
in an item required by regulations to be
publicly announced and so is required to
correct it, all the items shall be again
publicly announced and reported in their
entirety.

2. The cumulative transaction amount of
acquisitions and disposals of the same
type of underlying asset with the same
trading counterparty within the
preceding year.

3. The cumulative transaction amount of
real property acquisitions and disposals
(acquisitions and disposals are
accumulated respectively) within the
same development project within the
preceding year.

4. The cumulative transaction amount of
acquisitions and disposals (acquisitions
and disposals are accumulated
respectively) of the same security
within the preceding year.

"Within the preceding year" as used in the
preceding paragraph refers to the year
preceding the date of occurrence of the
current transaction. Items duly announced in
accordance with these Regulations need not
be counted toward the transaction amount.

If the Company engages in derivatives
trading, it shall compile monthly reports on
the status of derivatives trading during the
preceding month by itself and any
subsidiaries that are not domestic public
companies and enter the information in the
prescribed format into the information
reporting website designated by the FSC by
the 10th day of each month.

When the Company at the time of public
announcement makes an error or omission in
an item required by regulations to be publicly
announced and so is required to correct it, all
the items shall be again publicly announced
and reported in their entirety within 2 days
commencing immediately from the date of

occurrence of the event.
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Article 3 Article 3

Monetary limits of loans to others

The Company’s source for loans to others is

limited to its own capital and operating

capital. Loans to others shall be made if and
only if it will not impact the Company’s
normal operations. Amount of loans to
others is limited as follows :

3.1 Total authorized limits of loans to others
shall not exceed 40% of the Company’s
net worth on the most current financial
statements audited or reviewed by a
certified public accountant.

3.2 Authorized limits of loans to a single
entity :

3.2.1 Loans due to business transactions :
the authorized limit shall not exceed
the total amount of the transactions.
The amount of transactions means
the higher of operating revenue or
service revenue generated from sales

of goods or rendering of services

Monetary limits of loans to others

The Company’s source for loans to others is

limited to its own capital and operating

capital. Loans to others shall be made if and
only if it will not impact the Company’s
normal operations. Amount of loans to
others is limited as follows :

3.1 Total authorized limits of loans to others
shall not exceed-48%-efthe Company’s
net worth on the most current financial
statements audited or reviewed by a
certified public accountant.

3.2 Authorized limits of loans to a single
entity :

3.2.1 Loans due to business transactions :
the authorized limit shall not exceed
the total amount of the transactions.
The amount of transactions means
the higher of operating revenue or
service revenue generated from sales

of goods or rendering of services and
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and the payments for purchase of
goods or services from the
operations during the most recent
year.

3.2.2 Loans due to short-term financing
needs: the authorized limit shall not
exceed 10% of the Company’s net
worth on the most current financial
statements audited or reviewed by a

the payments for purchase of goods
or services from the operations
during the most recent year.

Loans due to short-term financing
needs : the authorized limit shall
not exceed 40% of the Company’s
net worth on the most current
financial statements audited or
reviewed by a certified public

3.2.2

certified public accountant. accountant.
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Article 11

Procedures for controlling and managing

loans to others by subsidiaries

11.1 Where a subsidiary of the Company
intends to lend funds to others, the
subsidiary shall formulate its own
Management Procedures for Lending
Funds to Others in compliance with
the “Regulations Governing Loaning
of Funds and Making of
Endorsements/Guarantees by Public
Companies”, and shall comply with
the Procedures when lending funds to
others.

11.2 The subsidiary’s total authorized limits
of loans to others and authorized limits
of loans to a single entity shall not
exceed 40% and 20%, respectively, of
the Company’s net worth on the most
current financial statements audited or
reviewed by a certified public
accountant.

Article 11

Procedures for controlling and managing

loans to others by subsidiaries

111 Where a subsidiary of the Company
intends to lend funds to others, the
subsidiary shall formulate its own
Management Procedures for Lending
Funds to Others in compliance with
the “Regulations Governing Loaning
of Funds and Making of
Endorsements/Guarantees by Public
Companies”, and shall comply with
the Procedures when lending funds to
others.
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